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INDEPENDENT AUDITOR’S REPORT
Board of Directors
Harriett Buhai Center for Family Law
We have audited the accompanying financial statements of Harriett Buhai Center for Family Law (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2018, and
the related statements of activities and cash flows for the year then ended, and the related notes to the
financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Harriett Buhai Center for Family Law as of June 30, 2018, and the changes in its
net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
Report on Summarized Comparative Information
We have previously audited Harriett Buhai Center for Family Law’s June 30, 2017 financial
statements, and we expressed an unmodified audit opinion on those audited financial statements in
our report dated January 25, 2018. In our opinion, the summarized comparative information
presented herein as of and for the year ended June 30, 2017 is consistent, in all material respects,
with the audited financial statements from which it has been derived.
Report on Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of functional expenses on page 14 is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects in relation to
the financial statements as a whole.

Sherman Oaks, California
January 28, 2019

Cooper, Moss, Resnick, Klein & Co., LLP
Certified Public Accountants

HARRIETT BUHAI CENTER FOR FAMILY LAW
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2018
WITH COMPARATIVE TOTALS AS OF JUNE 30, 2017

2018
ASSETS
Current assets:
Cash and cash equivalents - operating
Cash and cash equivalents - non-operating
Grants and contracts receivable
Pledges receivable, net
Other receivable
Prepaid expenses

$

TOTAL CURRENT ASSETS

227,541
600,823
172,631
137,495
9,280
40,848

LIABILITIES
Current liabilities:
Accounts payable
Accrued expenses

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

5,136

4,683

$ 1,193,754

$ 1,064,368

$

$

15,118
57,644

15,145
51,156

72,762

66,301

1,051,749
69,243

883,484
114,583

1,120,992

998,067

$ 1,193,754

$ 1,064,368

See independent auditor’s report and
accompanying notes to financial statements.
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300,386
498,158
84,051
131,971
5,705
39,414
1,059,685

TOTAL LIABILITIES
NET ASSETS
Unrestricted
Temporarily restricted

$

1,188,618

Property and equipment, net

TOTAL ASSETS

2017

HARRIETT BUHAI CENTER FOR FAMILY LAW
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2018
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2017

SUPPORT AND REVENUE
Government contracts
Federal
State
Local
Foundations
Individual contributions
Manual sales
Other income
Investment income:
Interest and dividend income
Realized loss on sale of investments
Net assets released by satisfaction
of restrictions

Unrestricted

2018
Temporarily
Restricted

$

$

699,967
215,515
149,560
100,000
629,816
19,037
-

17,160
-

2017
Total

$

-

635
(107)

-

Total

699,967
232,675
149,560
100,000
629,816
19,037
-

$

674,617
160,918
156,235
206,000
581,603
40,521
3,900
51
(174)

635
(107)

62,500

(62,500)

-

-

TOTAL SUPPORT AND REVENUE
BEFORE DONATED SERVICES

1,876,923

(45,340)

1,831,583

1,823,671

DONATED SERVICES SUPPORT

2,836,522

2,836,522

2,810,647

TOTAL SUPPORT AND REVENUE

4,713,445

4,668,105

4,634,318

EXPENSES
Program Services
Family legal aid
Donated services
Total program expenses
Supporting Services
General, administrative and fund-raising
Total expenses

(45,340)

1,316,255
2,836,522
4,152,777

-

1,316,255
2,836,522
4,152,777

1,303,846
2,810,647
4,114,493

392,403
4,545,180

-

392,403
4,545,180

320,551
4,435,044

CHANGE IN NET ASSETS

168,265

(45,340)

122,925

199,274

NET ASSETS, beginning of year

883,484

114,583

998,067

798,792

NET ASSETS, end of year

$ 1,051,749

$

69,243

See independent auditor’s report and
accompanying notes to financial statements.
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$

1,120,992

$

998,066

HARRIETT BUHAI CENTER FOR FAMILY LAW
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2018
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2017

2018
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets:
Adjustments to reconcile increase in net assets to
net cash provided by operating activities:
Depreciation
Receipt of contribution of non-cash assets
Realized loss on sale of investments
(Increase) decrease in:
Grants and contracts receivable
Pledges receivable, net
Other receivable
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued expenses

$

122,925

2017

$

199,274

2,302
(2,134)
107

2,737
(3,753)
174

(88,580)
(5,524)
(3,575)
(1,434)

21,747
56,643
(5,705)
(6,935)

(27)
6,488

(1,792)
5,636

NET CASH PROVIDED BY OPERATING ACTIVITIES

30,548

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment
Proceeds from sale of investments

(2,758)
2,030

3,579

(728)

3,579

NET CASH PROVIDED BY (USED IN)
INVESTING ACTIVITIES
NET INCREASE IN CASH
AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - beginning
CASH AND CASH EQUIVALENTS - ending

$

29,820

271,605

798,544

526,939

828,364

See independent auditor’s report and
accompanying notes to financial statements.
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268,026

$

798,544

HARRIETT BUHAI CENTER FOR FAMILY LAW
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018
1-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization
Harriett Buhai Center for Family Law is a nonprofit corporation organized in 1984 pursuant to
the General Nonprofit Corporation Laws of the state of California. The Organization provides
legal assistance in family law matters to low-income individuals mainly in the Los Angeles
area.
Basis of Accounting and Presentation
The financial statements of the Organization have been prepared on the accrual basis of
accounting and conform to accounting principles generally accepted in the United States of
America as applicable to not-for-profit organizations. The Organization reports information
regarding its financial position and activities according to three classes of net assets as follows:
Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.
Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that may
or will be met, either by actions of the Organization and/or the passage of time.
Permanently restricted net assets - Net assets subject to donor-imposed stipulations that may
be maintained permanently by the Organization. Generally, the donors of these assets permit
the Organization to use all or part of the income earned on any related investments for
general or specific purposes.
Support and Revenue
The Organization records grant revenues under various government contracts ratably over the
period of the award, or as expenses are incurred and subsequently invoiced to the appropriate
government entity, depending on the provisions of the grant.
Contributions and support that are restricted by the donor are reported as increases in
unrestricted assets if the restriction expires in the reporting period in which the support is
recognized. All other donor-restricted support is reported as an increase in temporarily or
permanently restricted net assets, depending on the nature of the restriction. When a restriction
expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished),
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions.
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HARRIETT BUHAI CENTER FOR FAMILY LAW
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018
1-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.
Comparative Financial Information
The financial statements include prior-year summarized comparative information in total, but
not by net asset classification. Such information does not include sufficient detail to constitute
a presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization’s financial statements for the
year ended June 30, 2018, from which the summarized information was derived.
Fair Value Measurements
The fair value of financial assets and liabilities is measured according to the Fair Value
Measurements and Disclosures topic of FASB Accounting Standards Codification. Fair value
is required to be evaluated and adjusted according to the following valuation techniques:
Level 1 - Fair value is determined using quoted market prices in active markets for identical
assets and liabilities.
Level 2 - Fair value is determined using quoted market prices in active markets for similar
assets and liabilities, quoted prices for identical or similar instruments in markets that are not
active, and model-based valuation techniques for which all significant inputs are observable
in the market for substantially the full term of the assets or liabilities.
Level 3 - Fair value is determined using inputs that are generally unobservable and typically
reflect management's estimates of assumptions that market participants would use in pricing
the asset or liability. The market for assets and liabilities using level 3 measures is typically
inactive.
Donated Services
The Organization reports donation support and expense for the estimated fair value of
contributed services received where the services require specialized skills, are provided by
individuals possessing these skills, and represent services that would have been purchased had
they not been donated.
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HARRIETT BUHAI CENTER FOR FAMILY LAW
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018
1-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Cash and Cash Equivalents
For purposes of the statement of cash flows, the Organization considers all unrestricted highly
liquid investments with an initial maturity of three months or less to be cash equivalents.
Concentration of Credit Risk
The Organization maintains its cash accounts at several financial institutions. Cash and cash
equivalent accounts are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 per bank. At June 30, 2018, the Organization had uninsured deposits of
approximately $351,000. The Organization has not experienced any losses in its cash accounts,
and management and the Board believe there is no significant risk associated with the
Organization’s uninsured deposits.
Receivables
The Organization receives unconditional promises to provide future cash payments that are
recorded as revenues or gains in the period received. The present value of these estimated
future cash flows is recorded as pledges receivable. Conditional promises to give are
recognized only when the conditions on which they depend are substantially met and the
promises become unconditional. When the Organization invoices for services performed under
various government contracts, accounts receivable are recorded at net realizable value.
The Organization periodically evaluates the balances in its receivables to determine whether
any significant amounts are uncollectible. Management believes that all receivable balances are
fully collectible at June 30, 2018 and no allowance for uncollectible amounts is considered
necessary.
Property and Equipment
Property and equipment are recorded at cost or, if donated, at the approximate fair value at the
date of donation. Acquisitions of property and equipment in excess of $1,000 and all
expenditures for repairs, maintenance, renewals and betterments that materially prolong the
useful life of assets are capitalized.
Depreciation is computed using the straight-line method over the estimated useful lives of the
assets as follows:
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HARRIETT BUHAI CENTER FOR FAMILY LAW
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018
1-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Property and Equipment (continued)
Estimated Useful
Lives (Years)
Computer equipment
Office equipment
Office furniture
Software
Leasehold improvements

5
5
5
3
8

Tax Status
The Organization is a nonprofit entity exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code and exempt from California franchise taxes under
Section 23701(d) of the State Revenue and Taxation Code. Therefore, no provision for income
taxes is necessary. In addition, the Organization qualifies for the charitable contribution
deduction under Section 170(b)(1)(A) and has been classified as an organization that is not a
private foundation under Section 509(a)(2).
Functional Allocation of Expenses
The costs of providing the programs and supporting services have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and the supporting services benefited.
Recent Accounting Pronouncements
“Revenue From Contracts with Customers” ASU 2014-09, as amended by ASU 2015-14, was
issued in May 2014. The comprehensive new standard will supersede existing revenue
recognition guidance and require revenue to be recognized when promised goods or services
are transferred to customers in amounts that reflect the consideration to which the Company
expects to be entitled in exchange for those goods or services. The guidance will also require
that certain contract costs incurred to obtain or fulfill a contract, such as sales commissions, be
capitalized as an asset and amortized as revenue is recognized. Adoption of the new rules could
affect the timing of both revenue recognition and the incurrence of contract costs for certain
transactions. The new standard is effective for reporting periods beginning after December 15,
2018.
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HARRIETT BUHAI CENTER FOR FAMILY LAW
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018
1-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Recent Accounting Pronouncements (continued)
In February 2016, ASU No. 2016-02 “Leases” was issued. This update requires lessees to
recognize lease assets and lease liabilities for those leases classified as operating leases under
previous GAAP. A lessee should recognize in the statement of financial position a liability to
make lease payments (the lease liability) and a right-of-use asset representing its right to use
the underlying asset for the lease term. For leases with a term of 12 months or less, a lessee is
permitted to make an accounting policy election by class of underlying asset not to recognize
lease assets and lease liabilities. If a lessee makes this election, it should recognize lease
expense for such leases generally on a straight-line basis over the lease term. This
pronouncement is effective for fiscal years beginning after December 15, 2019.
“Not-For-Profit Entities: Presentation of Financial Statements of Not-For-Profit Entities” (ASU
2016-14) was released in August 2016 to improve the current net asset classification
requirements and the information presented in financial statements and notes about a not-forprofit entity's liquidity, financial performance, and cash flows to provide more useful
information to donors, grantors, creditors, and other users of financial statements. Among other
changes, this update will require presentation in the statement of financial position and
statement of activities amounts for net assets with donor restrictions and net assets without
donor restrictions, rather than the currently required three classes. It will also require enhanced
disclosures in the footnotes about amounts and purposes of board appropriated resources,
composition of net assets with donor restrictions, qualitative and quantitative information about
management of assets available to meet short term cash needs, and methods used to allocate
costs among program and support functions. The amendments in this update are effective for
annual financial statements issued for fiscal years beginning after December 15, 2017.
ASU 2018-08, “Not-for-Profit Entities: Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made” is effective for annual periods beginning
after December 15, 2019. Early application is permitted. The amendments in this Update
clarify and improve current guidance for contributions received and contributions made. The
amendments in this Update should assist entities in (1) evaluating whether transactions should
be accounted for as contributions (nonreciprocal transactions), or as exchange (reciprocal)
transactions subject to other guidance and (2) determining whether a contribution is
conditional.
Management is in the process of assessing the impact of the above pronouncements on the
results of the Organization’s operations and financial condition.
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HARRIETT BUHAI CENTER FOR FAMILY LAW
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018
2-

PLEDGES RECEIVABLE
Pledges receivable consist of the following unconditional promises to give:
2018
General fund-raising
Restricted to future periods

$

137,495
137,495
-

$

122,211
10,000
132,211
(240)

$

137,495

$

131,971

Less: unamortized discount
Net pledges receivable

2017

Included in pledges receivable as of June 30, 2017 was a promise to give from an individual
who had an equity interest in a partnership which owns the building that the Organization
currently occupies. The final installment of the pledge totaling $10,000 was paid during the
fiscal year ended June 30, 2018. At June 30, 2018 and 2017, management has determined that
no allowance for uncollectible pledges is considered necessary.
3-

PROPERTY AND EQUIPMENT
Property and equipment consist of the following at June 30, 2018 and 2017:
2018
Computer equipment
Office equipment
Office furniture
Software
Leasehold improvements

$

Less: accumulated depreciation
$

18,329
12,410
13,652
7,394
7,435
59,220
(54,084)
5,136

2017
$

$

15,830
12,410
13,652
7,394
7,435
56,721
(52,038)
4,683

Depreciation expense for the years ended June 30, 2018 and 2017 was $2,302 and $2,737,
respectively.
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HARRIETT BUHAI CENTER FOR FAMILY LAW
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018
4-

EMPLOYEE BENEFITS
Accrued employee vacation benefits are recognized as liabilities of the Organization. The
value of accrued vacation benefits as of June 30, 2018 and 2017 was $57,474 and $50,691,
respectively. Sick leave benefits are accumulated for each employee. The employees do not
gain a vested accumulated sick leave and it is not recognized as a liability of the Organization
since payment of such benefits is recorded as expenditures in the period the sick leave is taken.

5-

TEMPORARILY RESTRICTED NET ASSETS
Temporarily restricted net assets are available for the following purpose at June 30:
2018
Family legal aid program

6-

$

69,243

2017
$

114,583

COMMITMENTS AND CONTINGENCIES
The Organization is subject to certain loss contingencies, such as litigation settlements, arising
in the normal conduct of its activities. In the opinion of management, the liability for such
contingencies will not have a material effect on the Organization’s financial position.

7-

OPERATING LEASES
The Organization leases its office space under the terms of a noncancelable operating lease that
expired in August 2018 and was renewed for an additional eight years expiring August 31,
2026 with one 5-year option to renew. Initial monthly rent payments of $13,094 are due,
subject to adjustment pursuant to the lease. The Organization also has month-to-month
operating leases for some of its office equipment.
Future minimum lease payments are as follows:
2019
2020
2021
2022
2023
Thereafter

$

184,000
196,000
202,000
208,000
214,000
721,000
$ 1,725,000
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HARRIETT BUHAI CENTER FOR FAMILY LAW
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018
7-

OPERATING LEASES (continued)
Total lease expense under these agreements for the years ended June 30, 2018 and 2017 was
$173,865 and $169,798, respectively.

8-

DONATED SERVICES
Donated services meeting the criteria for recognition in the financial statements are reflected as
non-cash contributions and are recorded as contributions and expenditures at their actual or
estimated fair market values at the date of receipt. At June 30, 2018 and 2017, the value of
these donated services is as follows:

Attorneys
Paralegals
Interpreters

9-

2018

2017

$ 2,330,317
498,410
7,795

$ 2,260,300
539,650
10,697

$ 2,836,522

$ 2,810,647

RETIREMENT PLAN
The Organization maintains a defined contribution pension plan, established in 2009, under
Internal Revenue Code section 403(b). Substantially all employees are eligible to participate
and may make elective salary deferrals. The Plan is funded solely by employee contributions
and does not provide for any contributions by the Organization.

10-

SUBSEQUENT EVENTS
The Organization has evaluated subsequent events through January 28, 2019, the date on which
the financial statements were available to be issued.
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SUPPLEMENTARY INFORMATION

HARRIETT BUHAI CENTER FOR FAMILY LAW
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2018
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2017

Accounting and audit
Advertising
Copier and computer repairs
and maintenance
Depreciation

2018
Supporting Services
General and
FundAdministrative Raising
Total

Program Services
Family
Legal Aid

$

$

1,722
562

$

1,758
5,749

$

3,480
6,311

2,107
2,302

2,249
-

4,356
2,302

2,682
-

1,701
18,528

4,383
18,528

5,569

581

Library
Mileage and parking
Miscellaneous
Outside services
Postage

719
18,905
453
1,586

Printing and communications
Rent
Salaries, payroll taxes and
employee benefits
Supplies

Dues, subscriptions
and education
Fundraising costs
General and malpractice
insurance

Telephone
Travel
Volunteer program
Workers’ compensation
and medical insurance
Total expenses before
donated services
Donated services
TOTAL EXPENSES

$

2017

Total

14,458 $
4,717
17,689
-

17,938
11,028

Total
$

17,013
3,669

22,045
2,302

27,073
2,737

8,071
-

12,454
18,528

13,162
2,040

6,150

12,128

18,278

12,327

1,764
2,592
5,003
5,612

1,764
719
21,497
5,456
7,198

6,451
6,287
8,057
4,884
12,217

8,215
7,006
29,554
10,340
19,415

4,837
7,866
30,017
10,642
20,704

4,034
17,833

7,932
18,202

11,966
36,035

149,743

11,966
185,778

14,599
180,601

110,720
2,888

113,009
2,528

223,729
5,416

929,718
20,794

1,153,447
26,210

1,094,615
26,452

1,396
2,023
1,149

1,426
2,439

2,820
2,023
3,588

11,725
6,751

14,545
2,023
10,339

14,613
906
21,079

12,215

12,467

24,682

102,565

127,247

119,445

188,865

203,540

392,403

1,316,255

1,708,658

1,624,397

-

-

-

2,836,522

2,836,522

2,810,647

188,865

$ 203,540

$ 392,403

4,152,777

$ 4,545,180

$ 4,435,044

$

See independent auditor’s report and
accompanying notes to financial statements.
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